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,‘;..STRONG SALI_ESGROWTH ACROSS PRODUCTS
Nestle India profit up
27%, beats estimates

Delivered double-digit
growth despite
challenges, says CMD

AKANKSHA NAGAR
New Delhi, April 25

FMCG MAJOR NESTLE India on
Thursdaybeatestimatesbypostinga
27% year-on-year increase in net
profit to ¥934 crore in the January-
March quarter on the back of strong
uct portfolio. Bloomberg estimates

hadpeggedtheprofitat¥838crore. &

above estimates at 5,267 crore, up.

99%y-o-y. Ebitda also beat estimates

at ¥1,349 crore, up 23%, while mar-
gin expanded to 25.6% from 22.7%
during the same period last year.

“We have delivered double-digit
growth despite challenges posed by
rising food inflation and volatile
commodity prices,” Nestle India
chairmanand MD Suresh Narayanan
said.The companywitnessedastrong
growth momentum across its prod-
uct portfolio,led bya combination of
pricingand mix,headded.

“Our domestic sales crossed
5,000 crore this quarter,a notable
milestone forus,”Narayanan said.

He furthersaid the confectionery
division delivered strong perfor-
mance in FY24, fuelled by KitKat,
making India the second-largest
market for the brand globally. “Our
beverages business recorded robust
performance...milk products and
nutrition saw strong growth despite
inflationary pressures,” Narayanan
said,adding Indiahasemergedasthe
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FOOD SAFETY REGULATOR
FSSAlonThursdaysaiditisin the
process of collecting pan-India
samples of Nestle’s Cerelac baby
cereals,amid a global report that
claimed the companywasadding
higher sugar contentin the prod-
uct.“Weare collectingsamples (of

Sugar content: FSSAI begins
pan-India sampling of Cerelac

Nestle’s Cerelac baby cereals) from
acrossthe country.Itwill take 15-
20 days to complete the process,”
Food Safety and Standards
Authority (FSSAI) CEO G Kamala
Vardhana Rao said on the side-
lines of an-Assocham event on
food fortification. —PTI

largest marketworldwide for Maggi.

However, the company said com-
modity prices are seeing unprece-
dented headwinds in coffee and
cocoawithall-timehigh pricesandan
ongoing rally. Cereals and grains are

also going through a structural cost |

increase backed by MSP, while milk
pricesare expected torise onaccount
of expected harsh summer, it added.

On Thursday, Nestle’s share closed
2.39%upat32,562.70 onthe BSE.

JV with Dr Reddy’s

Nestle India entered into a definitive
agreement to form a joint venture
with Dr Reddy’s Laboratories to take
the health science nutraceutical port-
folio to consumers. Dr Reddy@%l
hold 51%in the JVand Nestle 4 i :
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The Spices Board will issue
an advisory for exporters to
raise awareness on ethyl-
ene oxide (ETO) contamin-
ation and the regulations in
various countries, in addi-
tion to launching mandat-
ory testing for the chemical
in consignments bound for
Hong Kong and Singapore.

. The move comes after

industry consultations on
Wednesday pertaining to
the recall of spice mixes
sold by Indian brands
Everest and MDH in Hong

Kong and Singapore over
concerns of potential ETO
contamination.

TESTING LABS

Testing for ETO contamin-
ation in spice export con-
signments will be carried
out by the board’s NABL-

accredited laboratories, it

said in a statement.

The Spices Board, under
the Commerce Depart-
ment, is the regulatory au-
thority overseeing spice ex-
port promotion.

Mandatory testing of
spices for ETO, a sterilising
agent that may be carcino-
genic for humans, is

DC’F-: mOncm. The Spices mo».d v_mzm to educate
exporters on contaminants and overseas regulations

already in place for exports
to the EU and the UK.
Consignments to other

countries  will
strictly = monitored
m._.O the board said.

also be

for

“This proactive approach
underscores the board’s
commitment towards en-
suring consumer health
and safety along with up-
holding the reputation of
Indian spice brands world-
wide,” it said.

GLOBAL RULES

Recognising the import-
ance of global food safety
parameters, the board is fa-
miliarising exporters and

the public with the ETO |

regulations

countries.
In the wake of the spice

product recall, efforts are

in  various

~ on to gather technical in-

formation, analytical re-
ports, and exporter data
from authorities in Hong
Kong and Singapore.

“The board is in touch

with Indian missions in

Singapore and Hong Kong
to get more information
and official notification.
The board is working with
the exporters whose con-
signments have been re-
called to ascertain the root
cause of the issue and pro-

" pose corrective measures.

Thorough inspections at

exporter facilities are also

underway to ensure adher-

ence with regulatory stand-
ards,” a source said.






